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Message Text 

UNCLASSIFIED 

PAGE 01 TUNIS 04I5I I000I9Z 
ACTION EB-08 

INFO OCT-OI NEA-11 ISO-00 AID-05 10-14 ICA-20 TRSE-00 
/059W 

013030 II0052Z/63 

R091424Z JUN 78 
FM AMEMBASSY TUNIS 
TO USDOC WASHDC 
INFO SECSTATE WASHDC 1411 
USDA WASHDC 
AMEMBASSY RABAT 
AMEMBASSY ROME 

UNCLAS TUNIS 4151 

COMMERCE FOR CAGNE: CCLEMENT 
RABAT FOR AGATT KUHL 
ROME EOR FODAG 

E.O. 11652: N/A 

TAGS: BGEN, BAGB, TX, XF, TS 
SUBJ: FAO PROJECT ENCOUNTERS PROBLEM IN 
PROCURING U.S. SCIENTIEIC INSTRUMENTS 

1 . BASIL E. CHILDS, DIRECTOR OF MARSATE (MAINTENANCE 
AND REPAIR OF SCIENTIFIC AND TECHNICAL EQUIPMENT) PRO- 
JECT OF U.N. FOOD AND AGRICULTURAL ORGANIZATION (FAO), 

RECENTLY CALLED ON COMMERCIAL COUNSELOR TO EXPLAIN 
PROBLEM HIS PROJECT HAS ENCOUNTERED IN PROCURING 
U.S.-MANUFACTURED SCIENTIFIC INSTRUMENTS. THESE ARE 
REQUIRED FOR GRADUATE INSTITUTION DEVLOTED TO VETERI- 
NARY AND RELATED SCIENTIFIC AND TECHNICAL INSTRUMEN- 
TATION WHICH FAO IS SETTING UP IN TUNIS WITH FINAN- 
CING BY ARAB DONOR TRUST FUND. (UNDER MINEADEP-MIDDLE 
AND NEAR EAST ANIMAL PRODUCTION AND HEALTH PROJECT-THREE 
PARALLEL INSTITUTIONS ALSO ARE TO BE SET UP ELSE- 
WHERE IN AREA FOR ANIMAL PRODUCTION, SHEEP DISEASES AND 
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ARTIFICIAL INSEMINATION. INSTRUCTION AT ALL IS TO BE IN 
ENGLISH.) 

2. CHILDS SAID SOME U.S. SUPPLIERS APPARENTLY ARE NOT 
AWARE OF CREDIT WORTHINESS OF UNITED NATIONS/FAO 
ENTITITES AND STANDARD PROCUREMENT PROCEDURES THEY MUST 
FOLLOW. (PAYMENT FOR GOODS AND FREIGHT IS MADE IN DOL- 
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LARS BY FAO HEADQUARTERS IN ROME UPON RECEIPT OP INVOICE 
AND SHIPPING DOCUMENTS OR PARCEL POST RECEIPTS.) IM- 
MEDIATE PROBLEM IS PRUSTRATING EXCHANGE OF CABLES CHILDS 
HAS HAD WITH TIP INSTRUMENTS INTERNATIONAL OF 3661 
NORTHWEST 74TH STREET, MIAMI, PLORIDA, 33147, ORVER HIS 
ORDER POR TIP 550 HALOGEN LEAK DETECTORS. INITIAL ORDER 
IS POR ONLY TWO UNITS AT $87.47 EACH, BUT PROJECT WOULD 
EVENTUALLY HOPE TO PUT A DETECTOR INTO HANDS OP EACH 
STUDENT, WHO WILL NUMBER 75 THIS YEAR AND APPROXIMATELY 
150 IN 1979. 

3. CHILDS SAID LANA HOLT OP TIF INSTRUMENTS INTERNA- 
NATIONAL, HAS REPEATEDLY CABLED INSISTENCE ON PREPAY- 
MENT OR LETTER OP CREDIT DESPITE EXPLANATION THAT THIS 
IS CONTRARY TO PAO PROCEDURES. AS CHILDS CABLED TIP 
INSTRUMENTS ON MAY 4 "PAO PURCHASE ORDER REGULATIONS 
CANNOT BE CHANGED... WORLD WIDE SUPPLIERS ACCEPT PAO 
SYSTEM, THEREFORE, CONPIRM ACCEPTANCE (OF ORDER), OR 
MUST SEEK ALTERNATIVE". (REPLY OP MAY 12 PROM HOLT 
MERELY REITERATED THAT TIP WILL ACCEPT LETTER OP CREDIT 
OR PREPAYMENT.) 

4. PROBLEM ENCOUNTERED BY MARSATE CLEARLY HAS RAMI- 
PICATIONS GOING BEYOND ONE-TIME SALE. AS CHILDS EXPLAINED, 
METHODS TAUGHT AND EQUIPMENT USED AT INSTITUTE 

BY GRADUATE PROPESSIONALS FROM ARAB LEAGUE COUNTRIES 
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PLUS TURKEY, PAKISTAN, APGHANISTAN AND CYPRUS (AND 
POTENTIALLY ALSO SUB-SAHARA APRICA) WILL SET STANDARD POR 
THESE COUNTRIES IN ANIMAL MEDICINE AND THUS LIKELY TO 
HAVE IMPORTANT MULTIPLIER EFPECT UPON THESE COUNTRIES' PROCUR- 
EMENT. (CHILDS NOTED THAT, WHILE PROJECT DOES NOT SEEK GIFTS, 

ITS LIKELY IMPACT ON PROCUREMENT RECOGNIZED BY U.K. 
MANUAPACUTRERS WHO HAVE DONATED SOME SAMPLE EQUIPMENT.) 

5. EMBASSY WOULD APPRECIATE CLEMENT'S DOING WHATEVER 
HE CAN TO RESOLVE THIS PROBLEM AS SERVICE TO U.N. 

ENTITY AS WELL AS TO PROTECT U.S. MARKET IN SCIENTIFIC 
INSTRUMENTS. IP PURTHER INFORMATION NEEDED ON PROJECT 
OR PROCEDURES, CHILDS SUGGESTS CONTACTING DR. 

WILLIAM MOULTON OP USDA INTERNATIONAL COOPERATION DIVISION 

IN HYATTSVILLE. (HE WAS FIRST DIRECTOR OF MARSATE PROJECT 

AND IS FORMER USAID OPFICIAL. ALSO KPOWLEDGEABLE 

WOULD BE DR. VANDAMAELE OP UNDP IN NEW YORK CITY. EMBASSY 

IS POUCHING EXCHANGE OP CORRESPONDENCE BETWEEN CHILDS AND TIP 

INSTRUMENTS. 

MULCAHY 
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